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/ 25X1X 1. thers exe approximately 100,000 bbls of Iron
Curtain petroleun preducts being bxought intoc Western Ewrope dally. While
thia figure reprsaents bnly abcut 5% of the total doily vonsumption i* hat
area it shomq' not be ignored as incoasequentiaml. The ccuntries unde.

Scviet domination apparsatly have the potential to increase that figure at any
time and in view of the soft petrsleun markat many US oil company officials
are alarmed. The DSst commen SPAmise A to the reason for the Soviet exporte

25X1X ia theix des for consumsr goods and currency. Secondarily thers is
! always the political aspect. d i1f the Communists were to
) concgntrate on any one country or two ccuniries and were to flocd the market

. wath cheap oll they could breax the zanket ts ths axtent that tae US and 25X1X
25X1X - British companies would find it impcssible to operate.
. I o toxn Evzcpe tut found that they wers not at sll
' " concerned about the situation. Thay believe that the situation ia a normal
o trade build up and 1t 1a difficult to sonvince them otherwise. . .

L 2, There ie no question as %o the quality of the products being imported. Ia
25X1X scue cases [N :>tall cutlste are blending the Scviet products
Witk the products rofined losally in order to improve the quality of the local
J product. While there kave bdsen scmo indications ¢f the Soviet products being
! * sub-standard this is the excepticn and in many ceses the Soviet products ars
‘ supsnicr to those bting manxeted by US and British companies. Thers s no
question of thes Sovista produsing.. Opinicrns have been expressed thot;while .
’ theas trads agroements erxs being nade;the Sovists will evoatually back out
25X1X end not honor the contracta. Thus -far they sre fuifilling their contracte
and in gome coses [ --: cr.ginally agreed totals heve beea
exceeded, b
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